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Materiality refers to the magnitude Or nature
or admission or misstatement of financial

information either individually or in aggregate

that in the light of surrounding circumstance
make it probable ,that as a result of the
misstatement or admission that the judgment
of a reasonable person rely on the information
with have been influenced and this decision

eftected.
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The application of the term
materialty to any item with

include consideration of:
A. The amount 1t self 1n

relation to:

1- the over all view of the

accounts.




2 - associated items
whether in profit and loss

or balance sheet.

3-The corresponding

amounts 1n previous year.
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The description including

questions of emphasis.

The presentation and context

so as defeated expenditure.

Any legal requirements for
disclosed.
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