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M=m()H (1)

where M* =Nominal money stock:

m () = Money multiplier which is a finction of the variables which we specify below.
Let

H = Nominal 1iesen-‘e money [Cash (C) + Reserves (R)].

D = demand deposits.

Thus
H=C+R  (cash+reserves) (2)
M=C+D (3)
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