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Second National Bank
Assets Liabilities

Reserves $ 9.00 Depasits $90.00
Loans 81.00
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Third National Bank
Assets Liabilities

Reserves $ 8.10 Deposits $81.00
Loans 72.90
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Original deposit = $100.00

First National lending =% 90.00 [= 9 x $100.00]
Second National lending = $ 81.00 [= .9 X $90.00]
Third National lending = $ 7290 [= .9 X $81.00]

[ ] [ ]
[ ]
L ]
Total money supply = $1,000.00
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BANKIMNG SYSTEM

Assets | Liabilities

Securities —%100
Reserves + 5100
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