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F igure 1 The demand schedule Is a table that shows the quantity demanded at each price.
) The demand curve, which graphs the demand schedule, Illustrates how the quantity
Catherine’s Demand demanded of the good changes as Its price varles. Because a lower price Increases the
Schedule and Demand quantity demanded, the demand curve slopes downward.
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U% The quantity demanded In a market Is the sum of the quantitlies demanded by all the Flgure 2 H

Uo buyers at each price. Thus, the market demand curve s found by adding horizomtally H

H the Individual demand curves. At a price of $2.00, Catherine demands 4 lce-cream Market Demand as the H

5 cones, and Michelas demands 3 Ice-cream cones. The quantity demanded In the Sum of Individual Demands -

U% market at this price Is 7 cones. H
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Figure 5 The supply schedule 15 a table that shows the quantity supplied at each price. This H

supply curve, which graphs the supply schedule, lllustrates how the quantity supplied s
Ben's Supply Schedule and of the good changes as Its price varies. Because a higher price Increases the guantity H
Supply Curve supplied, the supply curve slopes upward. H
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Figure 9 In panel (a), thera i a surplus. Because the market price of $2.50 &5 above the H

aquilibrium price, the quantity supplied (10 cones) exceeds the quantity demanded H

Markets Not in Equilibrium {4 cones). Suppliers try to Increase sales by cutting the price of a cone, and this moves H

the price toward Hs equilibrium level. In panel (b}, there Is a shortage. Because the Ex

market price of $1.50 15 below the equilibrium price, the gquantity demanded (10 H

cones) exceads the quantity supplied (4 cones). With too many buyers chasing too few H

goods, suppllers can take advantage of the shortage by ralsing the price. Hence, In B

both cases, the price adjustment moves the market toward the equilibrium of supply H

and demand. H
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